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m need accounting information? Explain.

b) Explain prepaid insurance and unearned revenue with example.

[2+2=4] | CO1
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5| The following transactions are extracted from the books of accounts of

SMART Computer programt ing service for the month of May, 2023:

a) The owner started his business with Tk. 5,50,000 cash and Tk. 2,
50,000 Equipment. . '
b) Purchased Furniture for Tk. 50,000 cash and Tk. 30,000 on credit.
¢y Services provided for Tk. 85,000 to the customer on account.
d) The owner withdrew Tk. 15,000 from the business for personal use.
e) Advertising expenses ineurred Tk. 63,000 of which Tk. 45,000 paid
in cash.
) The payabic of transaction (€) gbova»i_s paid.
¢} Received cash Tk. 75,000 for service provided.
) Paid employees’ salaries of TK. 30,000 and Utilities of TK. 10,000.

Instructions: (a) Use the above transactions to prepare a tabular analysis

using appropriate column headings. (b) Prepare Income statement.

(5+2=7) | CO2

% l'] Mr. Rﬂ"h?lﬂ started his Electric Workshop on 1% August, 5023. The following
|I mi:.mnngtmn is related to the operations of August, 2023:

\ ol ngust ; Mir. Ruthan invested Tk, 150,000 cash in the business.

5. iunl‘ihuﬁ":d equipment of Tk, 60,000 by paying 75% in cash.
12; 1=z:d0;§:c-dlrﬂmr services of Tk. 10,000 in cash.
15: lw’u:q.‘v.fi'-:e(ii Df-'?]':‘lfr Famcipolicy of TK. 12{).00' :
20: Provided repair ?‘{mﬁ in advance for providing SETVICe.
22: Received adpalr SEIVICes ind bitled customers of Tk. 8,500.
2§: Paid Tk, 3 ﬂggmsmg biti of Tk. 5.000 to be paid next month.
27 Receiue"ﬂi— 1 e th_e accuunts payable due. o
: 31- - 6,000 for sepvice provided in Aupgust 20.

Puid salaries of TR

. |'| Instructions: {a) Use the above 'll},SGfEI to the receptionist. )

© (b)Y Prepare Ove lransactions (g : | entries
L pare fedger accounts for: (i} Cash, (ii) prepare journal €7 3

L _Accounts Payable, Service Revenue, and (iif)
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S
q‘ Watson Answering Service started Upemtl Py
end of its first quarter of operations, it has g 15 Jangary 2023. At the
balance. f““ﬂWlﬂg unadjusted trial
Watson Answering Qe
March 31, Ig sptrvme
Trial Balance)
Cash Deb(Tk) Credit(Tk) |
Accounts Receivable -52’3 . t :
Supplies 130
Prepaid Insurance 2400
Equipment 60’000
Notes payable | 40,000
Accounts payable 2,400
Ray Watson, Capital 30,000
Ray Watson, Drawing 1,000
Service Revenue 4900
Salarics expense 3,200
Utilities expense 800
Advertising expensc
g, LM
Orther data: P
1. Insurancé expires at the rate of Tk 200 pet month.
5 Tk 300 of supplies s on hand at March 31. o
.3 Monthly ﬂEpl’CGI ation on the eumpmeﬂtfﬁ LR
4. Inferest rat is 14% m;_ I{{Etels (ll’gga €
ills accrued . _
f'é H}tﬁz; repfese“t'"g Tk. 1, 730 of serv;;::hs g:;‘,rfonned during the
ave nu bcen recorde as o , 6
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